
First-Time Home Buyer Incentive (FTHBI)
 

When you purchase a home you are required to

pay Property Transfer Tax (PTT). The rate is 1% on

the first $200,000 of the purchase price, 2%

from $200,000-$2,000,000 and 3% on

$2,000,000+.  If your property is classified as a

mixed class (residential & commercial or

residential & farm), you pay a further 2% tax on

only the residential portion. The purpose of the

FTHBI is to reduce or eliminate the amount of

PTT you'll pay. 

 

  The FTHBI helps you purchase your first home.

The program offers 5 or 10% of the home's

purchase price to put toward a down payment.

This down payment helps lower your mortgage

carrying costs, making home ownership more

affordable. You will be required to pay this back

when you sell or before 25 years after purchase.

ie. You buy a home for $500,000 and receive 5%

incentive = $25,000. Your sell the house for

$600,000. The incentive repayment is 5% of the

current home value ($600,000), so $30,000.
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You can purchase up to 4 times your total

household income (max of $120,000) for a full

exemption

You and/or your partner are a first-time

homebuyer and: cannot have held an interest in a

principal residence anywhere else in the wold.,

must be a Canadian citizen or permanent resident

& have resided in BC at least 12 months.

Minimum down payment is 5% of the first

$500,000 of the home’s purchase price (must be

traditional funds ie. savings). However, the total

amount you put down (including the FTHBI amount)

must be less than 20% of the home’s purchase

price. This maximum down-payment rule also

assures that the FTHBI applies only to CHMC

mortgage-default-insured mortgages.

 

 
Criteria for FTHBI eligibility:

ie. 4 x $120,000 = $500,000. You cannot exceed

$500,000 ( and the property must be 1.24 acres or

less) plus your 5-10% down payment.

GST/HST New Housing Rebate

You may be eligible for a new housing rebate for

some of the GST/HST paid if you are an individual who

purchased new or substantially renovated house that

is for use as the individual's, or their relation's, primary

place of residence, when all of the other conditions

are met (if the fair market value of the house when the

purchase/construction is substantially completed is

less the $450,000), or if you are an individual who

purchased a new or substantially renovated mobile

home (including modular home) or a new or

substantially renovated floating home for use as your

primary place of residence.

CHHC Green Home

CMHC Green Home offers a partial refund on the cost

of mortgage loan insurance. Buy, build or renovate for

energy efficiency and you could be eligible for a

refund of up to 25% of your premium.



You are a first time home buyer (you did not occupy a home that you or your current spouse or

common-law partner owned in the four-year period prior to purchasing).

Have a written agreement to buy or build a qualifying home 

Be a resident of Canada

Intend to occupy the qualifying home as your principal place of residence within 1 year OR the related

person with a disability must abide to this same condition and occupy as principal residence within 1

year 

Home Buyers’ Plan

The Home Buyers’ Plan (HBP) is a program that allows you to withdraw funds of a single amount or a series

of withdrawals of up to a maximum $35,000 from your Registered Retirement Savings Plans (RRSPs) that

you can pay back within a 15-year period. The HBP is used buy or build a qualifying home for yourself or for

a related person with a disability. A qualifying home is a housing unit located in Canada, existing or being

constructed including single-family, semi-detached, townhouses, mobile homes, condos and apartments.

A share in a co-operative housing unit does qualify but a share that only provides you with a right to

tenancy within the unit does not. 

You can withdraw funds from more than one RRSP as long as you are the owner of each RRSP account.

Your RRSP issuer will not withhold tax on withdrawn amounts of $35,000 or less.

Qualifications:

*Information above can be found at www.canada.ca, www2.gov.bc.ca/gov & www.cmhc-schl.gc.ca
Information is always changing so please check for above websites for updates.


